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@ Serving over 400 local governments

@ Clients include cities, counties, and special
districts

® Services:
ABO UT HDI_ * Sales Tax
* Economic Development
* Property Tax
* Cannabis Management

* Tax Administration Services (TOT, BLT, STR)



Sales tax is imposed on
ALL sales of tangible
personal property in

WHAT IS SALES TAX?

S California.
¢ La Habra = 8.25%
r\
2 State = 3.9375%
S $ County = 2.8125%
S City = 1.50%




Major Industry

Group Breakdown City of La Habra Statewide
General Consumers 39% 21%
Restaurants 12% 14%
County Pools 12% 13%
Building & Const. 10% 8%
Business & Industry 8% 14%
Autos 7% 16%
Gas Stations & Diesel 7% 8%
Food & Drugs 5% 5%

HdI



General Consumer Goods

Count: 755

State & County Pools

Restaurants And Hotels

Count: 197

Building And Construction

Count: 75

Business And Industry

Count: 441

Fuel And Service Stations

Count: 16

Autos And Transportation

Count: 204

Food And Drugs

Count: 84

LA HABRA MAJOR INDUSTRIES TREND
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WHAT IS USE TAX?

Use Tax:

* Charged on goods sold to California
customers from out-of-state retailers

not be determined

\/ * When a point-of-sale location can

HOW IS USE TAX
DISTRIBUTED?

e Allocated to individual countywide
pools where goods first used

The tax is distributed to all county agencies
from the pool, based on their pro-rata
share of sales tax or directly to local agency
when a single purchase is above $500,000



ALLOCATION OF COUNTYWIDE USE TAX
POOL

Avg Quarterly Avg Quarterly
Local Point of Sale Pool Allocation

La Habra La Habra
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BRICK & MORTAR VS. ONLINE SALES
GENERAL CONSUMER GOODS

Local 1% Sales Tax by Calendar Year
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POOL VS POPULATION

Local Point of Sale /

Countywide Population
Pool Allocation

La Habra La Habra

1.6%\ 1.9%

All Others

98.1% |

All Others

98.4% \
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POSSIBLE
LEGISLATIVE
CHANGES

HdL

»ACA 13 (2019) & SCA 20 (2018) — Bradley-
Burns (local) sales tax generated from online
sales allocated to point of delivery (follow
the goods)

* ACA 13 —introduced pending referral
* SCA 20— held in suspense since 8/18

»SB 531 — Prohibits tax sharing agreements-
rebates between local agencies and retailers

* On the Governor’s desk for signature

»SB 732 — Authorization for South Coast Air
Quality Management District (SCAQMD) to
propose a tax to the voters

* 2 vyear bill = currently held in Suspense
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Dollars Spent Per Household Per Year in California’s Three Largest Metro Areas, 2012-2013

Housing and Utilities

Personal Insurance, Pensions,
and Miscellansous

Groceries

Healthcare

Auto Insurance, Maintenance,
and Other Vehicle Expenses

Household Services
and Public Transportation

Education
Entertainment, Personal Care, and Heading
Restaurants and Takeout Food

Gasoline and Motor Oil

Furniture, Housshold Equipment,
and Housekeeping Supplies

Vehicle Purchases
Clothing

Alcohol and Tobacco

HdL~
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Generally Not Taxed

Some ltems Taxed

Generally Taxed
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THE BOTTOM LINE

Sales tax is expected to grow at a slower pace

Smaller stores are in; larger stores are out

Stores with unique in-store experiences will thrive

The lines between physical and digital stores will
continue to blur

Legislative changes could alter future local tax
allocations -

HdL



< Bobby Young
byoung@hdlcompanies.com

s

Phone: 714.879.5000

www.hdlcompanies.com

Brea | Fresno | Pleasanton




